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QUALITY CONCRETE HOLDINGS BHD

NOTES
1. Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Kuala Lumpur Stock Exchange (“KLSE”) Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 January 2003.  The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of Quality Concrete Holdings Berhad and its subsidiaries (“Quality Concrete Group” or “Group”) since the financial year ended 31 January 2003.

The accounting policies and methods of computation used in the preparation of the interim financial statements are consistent with those adopted in the audited financial statements for the financial year ended 31 January 2003, except for the adoption of new applicable MASB standards. 

The adoption of the new applicable MASB standards have not given rise to any adjustments to the opening balances of retained profits of the prior financial year and the current period or to any changes in comparatives except for MASB 25.  The changes and effects of adopting MASB 25 are as follows:-

(a) Change in accounting policies

With the adoption of MASB 25, deferred tax liabilities are now provided in full using the balance sheet liability method on temporary differences arising from tax bases of assets and liabilities and their carrying amounts.

(b) Prior year adjustment

The change in accounting policy has been applied retrospectively and comparatives have been restated.  The effects of the change in accounting policies are as follows:


RM’000

Effects on reserve:


As at 1 February 2003
63,945

Effects of adopting MASB 25
(839)

As at 1 February 2003 (as restated)
63,106




Effects on net profit before tax for the period:


Net profit before change in accounting policies
10,997

Effects of adopting MASB 25
(1,747)

Net profit for the period
9,250
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Comparative figures as at 31 January 2003 have been restated as follows:


Previously stated
Adjustments
Restated


RM’000
RM’000
RM’000

Deferred taxation
2,704
839
3,543

Revaluation reserve
17,822
(839)
16,983

2. Audit report

The Group’s audited financial statements for the financial year ended 31 January 2003 were reported on by its external auditors, Ernst & Young without any qualification.

3. Seasonal or cyclical factors

There were no seasonal or cyclical factors affecting the Group’s performance in the current quarter. 

4. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter ended 31 October 2003.

5. Changes in estimates

There were no significant changes in the estimates of amounts reported in prior quarters which have a material impact on the interim financial statements.

6. Debt and equity securities

Other than the issuance of 109,000 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme at an option price of RM1.38 per share for the period under review, there were no other issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current financial period-to-date. 

7. Dividends paid 

During the quarter, the Company did not pay any dividend.
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8. Segmental reporting


Manufacturing & premixing
Trading
Property Development
Quarry operations
Investment & mgt services
Eliminations/Adjustments
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

REVENUE








External Sales
108,912
6,377
10,437
1,383
55
-
127,164

Inter-segment Sales
23
191
-
2,607
-
(2,821)
-

Total revenue
108,935
6,568
10,437
3,990
55
(2,821)
127,164

RESULT








Segment result
13,490
1,480
1,686
355
(854)
-
16,157

Investing result
-
-
-
-
338
-
338

Interest expense
(924)
(185)
(732)
-
(245)
10
(2,076)

Interest income
141
-
-
-
-
(100)
41

Income taxes
(4,410)
(363)
(269)
(168)
-
-
(5,210)

Net profit
8,297
932
685
187
(761)
(90)
9,250

OTHER INFORMATION








Segment assets
144,890
14,617
15,653
1,956
18,338
928
196,382

Segment liabilities
38,224
14,648
4,508
967
3,753
-
62,100

Depreciation
3,491
34
-
208
226
-
3,960

Non-cash expenses other than depreciation
-
-
-
-
-
-
-

The Group operates in one geographical area only.  As such, no geographical segment analysis is presented.

9. Valuation of property, plant and equipment

There were no changes to the revalued amount of property, plant and equipment brought forward to the financial period-to-date.

10. Subsequent events

There were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements.

11. Changes in the composition of the Group

There were no changes to the composition of the Group for the quarter under review.

12. Contingent liabilities and assets

There were no changes in contingent liabilities or contingent assets as at the end of current quarter and financial year-to-date.
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13. Capital commitments

There were no additional material capital commitments for the current quarter under review.

14. Review of performance of the Group

The Group achieved a slightly higher revenue of RM45.57 million for this quarter compared to RM44.43 million in the preceding quarter, an increase of RM1.14 million (2.56%).  Revenue generated from each division for this quarter is relatively similar to the preceding quarter.

The Group’s revenue compared to the corresponding period in the previous financial year improved by RM3.55 million, an increase of 8.45%, mainly due to higher revenue generated from the quarry operation.  However, profit before tax (“PBT”) for this quarter of RM4.48 million dropped slightly by RM0.35 million (7.25%), as compared to RM4.83 million in the corresponding period in the previous financial year mainly due to lower profit margin from the manufacturing division.

15. Material changes in the quarterly results

There were no significant changes in this quarter’s revenue compared to the revenue for the preceding quarter.  This quarter recorded a PBT of RM4.48 million compared to PBT of RM7.28 million in the preceding quarter.  The lower PBT achieved in this quarter is mainly due to higher cost of raw material for the concrete division.

16. Current year prospect:

In view of the positive growth in GDP and the general improvement in economic condition in Malaysia, especially in the property development and construction sector, the directors are optimistic that, baring unforeseen circumstances, the Group will continue to be profitable in the next quarter.

17. (a)
Variance of actual profit from forecast profit

Not applicable as no profit forecast was published.

(b)
Shortfall in the profit guarantee
There was no profit guarantee for the current period under review.
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18. Taxation  


3 Months Ended

9 Months Ended


31/10/2003

31/10/2003


RM’000

RM’000






-  Current period taxation
984

3,463

-  Deferred taxation
1

1,747


985

5,210

19. Sales of unquoted investments and/or properties

There were no profits/(losses) on any sale of unquoted investments and/or properties respectively for the current quarter.

20. Quoted securities

(a) Purchases and disposals of quoted securities during the current quarter and financial period-to-date were as follows:


Current quarter

RM’000
Current period-to-date

RM’000

Total purchases
-
1,478

Total disposals
-
1,342

Total gain on disposal
-
338

(b) Total investments in quoted securities as at 31 October 2003 were as follows:


RM’000

At cost
11,132

At carrying value/ book value
9,022

At market value 
7,093


There was no provision for unrealized losses as fluctuations in market value of the quoted securities are considered to be temporary.

21. Status of corporate proposals announced but not completed

There were no corporate proposals which have been announced but not been completed as at the date of this report.
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22. Group borrowings and debt securities


As At


31/10/2003


Total


RM’000

Unsecured:


Bank overdrafts
3,330

Revolving credit 
2,000

Bankers’ acceptances
22,071


27,401




Secured:


Term loans
3,413

Bank overdrafts
3,719


7,132


34,533




Repayable within twelve months
31,440

Repayable after twelve months
3,093


34,533

The above borrowings are denominated in Ringgit Malaysia.

23. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

24. Changes in material litigation

As at the date of this announcement, there were no changes in all the existing material litigation of the Group of which were disclosed in the Company’s circular to shareholders dated 6 June 2003. 
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25. Earnings per share




Individual quarter ended




31/10/2003

31/10/2002




RM ‘000

RM ‘000








Net profit for the period (after Minority Interest)

3,500

3,491








Weighted average number of ordinary shares (‘000)












Issued and fully paid share capital at beginning of period
57,179 

57,179

Effect of shares issued during the 3 months period ended





31 October 2003

29

-

Weighted average number of shares

57,208 

57,179

Effect of ESOS share options

1,359

492

Weighted average number of shares (diluted)

58,567

57,671








Basic (sen)

6.12

6.11

Fully diluted (sen)

5.98

6.05


















Cumulative period to date




31/10/2003

31/10/2002




RM ‘000

RM ‘000








Net profit for the period (after minority interest)

9,278

9,434








Weighted average number of ordinary shares (‘000)












Issued and fully paid share capital at beginning of
56,800

56,800


the financial year





Effect of shares issued during the 9 months period ended





31 October 2003

10

207

Weighted average number of shares

56,810

57,007

Effect of ESOS share options

1,513

466

Weighted average number of shares (diluted)

58,323

57,473








Basic (sen)

16.33

16.55

Fully diluted (sen)

15.91

16.41

26. Dividend payable

No dividend was proposed for the current quarter or period-to-date.

27. Authorisation for issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution by the directors on 29 December 2003.
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